
Investment Commentary
SPRING CLEANING YOUR FINANCES

April has been declared National Financial Literacy Month

The arrival of spring often signifies a time of renewal, a reminder to dust off the 
cobwebs and get rid of the dirt and grime that have built up throughout the winter 
season. And while most spring cleaning projects are likely focused on your home, you 
could take this time to evaluate and clean up your personal finances as well.
Examine your budget…and stick with it
A budget is the centerpiece of any good personal financial plan. Start by identifying 
your income and expenses. Next, add them up and compare the two totals to make 
sure you are spending less than you earn. If you find that your expenses outweigh your 
income, you’ll need to make some adjustments to your budget (e.g., reduce discretion-
ary spending).  Keep in mind that in order for your budget to work, you’ll need to avoid 
straying from it.  Budgeting software may prove helpful.
Evaluate your financial goals
Spring is also a good time to evaluate your financial goals. Take a look at the financial 
goals you’ve previously set for yourself — both short and long term. Perhaps you 
wanted to increase your cash reserve or invest more money toward your retirement. 
Did you accomplish any of your goals? If so, do you have any new goals you now want 
to pursue? Finally, have your personal or financial circumstances changed recently 
(e.g., marriage, a child, a job promotion)? If so, would any of these events warrant a 
reprioritization of some of your existing financial goals?
Review your investments
Now may be a good time to review your investment portfolio to ensure that it is still 
on target to help you achieve your financial goals. To determine whether your invest-
ments are still suitable, you might ask yourself the following questions:
 Has my investment time horizon recently changed?
 Has my tolerance for risk changed?
 Do I have an increased need for liquidity in my investments?
 Does any investment now represent too large (or small) a part of my portfolio?
Try to pay off any accumulated debt
When it comes to personal finances, focusing on debt should always be a priority. The 
following tips could help you manage your debt:
 Keep track of your credit card balances and be aware of interest rates and              
 hidden fees
 Manage your payments so that you avoid late fees
 Optimize your repayments by paying off high-interest debt first
 Avoid charging more than you can pay off at the end of each billing cycle
Take a look at your credit history
Having good credit is an important part of any sound financial plan, and now is a good 
time to check your credit history. Review your credit report and check for any inaccura-
cies. You’ll also want to find out whether you need to take steps to improve your credit 
history. To establish a good track record with creditors, make sure that you always 
make your monthly bill payments on time. In addition, you should try to avoid having 
too many credit inquiries on your report (these are made every time you apply for new 
credit). You’re entitled to a free copy of your credit report once a year from each of the 
three major credit reporting agencies. Visit annualcreditreport.com for more informa-
tion.
Assess tax planning opportunities
The return of the spring season also means that we are approaching the end of tax sea-
son. Now is a good time to assess any tax planning opportunities for the coming year. 
You can use last year’s tax return as a basis, then make any anticipated adjustments 
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 Returns (As of 03/31/17)

 1st        Annual
 QTR 1 YR 3 YR 10 YR
Index 
S&P 500 (inc. div.) 6.1% 17.2% 10.4% 7.5%
Russell 2000 2.5% 26.2% 7.2% 7.1%
MSCI AC World xUS 7.9% 13.1% 0.6% 1.4%
REITs 3.2% 5.6% 9.9% 3.9%
Barcap Agg. Bond 0.8% 0.4% 2.7% 4.3%
90 Day T-Bills 0.2% 0.4% 0.2% 0.6%

Riding the momentum following the 
presidential election, stocks surged for 
much of the first quarter of 2017. Buoyed 
by the anticipation of tax cuts and 
policies favorable to domestic 
businesses, several benchmark indexes 
listed above reached historic highs in the 
quarter. At the end of January, the Dow 
reached the magic 20,000 mark for the 
first time, while the tech-heavy Nasdaq 
gained almost 4.5% for the month. The 
trend continued in February, as stocks 
posted solid monthly gains. The Dow 
closed the month with a run of 12 
consecutive daily closings at all-time 
highs. The S&P 500 also achieved a 
milestone — 50 consecutive trading 
sessions without a daily swing of more 
than 1.0%. 

March began with a bang but ended 
with a whimper. The Dow closed the first 
week of the month over 21,000, while 
the Nasdaq gained over 9.0% year-to-
date. However, energy stocks slipped as 
the price of oil began to fall. Entering 
mid-March, investors exercised caution 
pending the potential Fed interest rate 
hike and the push for a new health-care 
law. Following its mid-March meeting, 
the Fed raised interest rates 25 basis 
points, while the move to replace the 
Affordable Care Act with a new health-
care law failed for lack of congressional 
support.

For the quarter, indexes posted 
impressive gains over their fourth-
quarter closing values. The Nasdaq 
climbed the most, gaining close to 
10.0%, followed by the MSCI ACWI xUS 
(international index) and the S&P 500 
(U.S. large cap index), which achieved its 
largest quarterly gain in almost two 
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any spe-
cific investment, investment strategy, or product made reference to in this commentary, will be profitable, equal any corresponding indicated historical performance level(s), or be suitable for your portfolio. Due to 
various factors, including changing market conditions, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or information contained in this 
commentary serves as investment advice from New England Guild Wealth Advisors, Inc. To the extent that you have any questions regarding the applicability of any specific issue discussed above to your individual 
situation, you are encouraged to consult with the professional advisor of your choosing.
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to your income and deductions for the coming year.  Be sure to check your withholding 
and estimated payments, if any — especially if you owed taxes when you filed your most 
recent tax return or you were due a large refund.

Review estate planning documents and organize safety deposit box (review co-signer)
Update your personal data and documents as necessary to include -  Legal information 
(Wills, trusts, durable powers of attorney, advance health-care directives);  Insurance 
information (Policies and policy numbers, company names, adequate coverage); Medical 
Information (Health-care providers, medications, medical history); Location of important 
records (Social security cards, home and vehicle records, outstanding loan documents, 
past tax returns, passports);  Funeral and burial plans (Prepayment information, final wish-
es); Advisor information (Names and phone numbers of any professional service advisors);  
Financial information (Bank, brokerage and retirement accounts (including account num-
bers and online user names and passwords, if applicable, real estate holdings and deeds/
titles).  Note:  If you are a caregiver for parents, a full understanding of their current finan-
cial situation (as listed above) could prove to be very helpful in making critical decisions 
on their behalf.  The best time to do this is when parents are relatively healthy and active.  
(Data source:  Broadridge Investor Communication Solutions, Inc.)

years. Bond prices increased in the first 
quarter with the yield on 10-year 
Treasuries falling modestly. Gold prices 
also climbed during the quarter, closing 
at $1,251.60 — about 8.5% higher than 
its price at the end of 2016.

Economic News
Employment: February’s employment 
report showed signs of continued 
strengthening in the labor sector. Job 
gains occurred in construction, private 
educational services, manufacturing, 
health care, and mining. The 
unemployment rate dipped to 4.7%, 
while the labor participation rate 
inched up.  At the same time, wage 
increases continued.
Federal Reserve/Interest rates and 
Inflation: Following its meeting in 
March, the Federal Open Market 
Committee (FOMC) raised the target 
range for  federal funds by 25 basis 
points from 0.75% to 1.00%. Inflation, as 
measured by personal consumption 
expenditures, reached the Fed’s 2.0% 

Excursion
Savoy Pizzeria & Craft Bar.  Establishment from the Max Restaurant Group;  relaxed 
atmosphere and quality food makes Savoy an excellent destination for those craving 
craft cocktails, beer or wood-fired pizza!
www.maxrestaurantgroup.com   32 LaSalle Rd, West Hartford, CT 06107  860-969-1000

February. The Fed projects that it will increase rates two more times this year. The Committee expects that economic activity will 
expand at a moderate pace, labor market conditions will strengthen somewhat further, and inflation will stabilize around 2% over the 
medium term. Chair Janet Yellen supported the current rate hike, cautioning that without gradual rate increases inflation could escalate, 
requiring the Committee to raise rates rapidly which, in turn, could risk disrupting financial markets and push the economy into 
recession.
Oil: The price of crude oil (WTI) closed up in March at $50.85 per barrel.
GDP: Expansion of the U.S. economy slowed over the final three months of 2016 to an annualized rate of 2.1% compared to the 3rd 
quarter rate of 3.5%. Growth in GDP was slowed by downturns in exports, federal government spending, and business investment. 
GDP seems to be susceptible to seasonal adjustments; it has decelerated during the first quarter of each of the last four years.
Manufacturing: One of the reasons the Fed raised interest rates in March is due to the increase in manufacturing production; the largest 
increase in monthly volumes since July 2015. 
International markets: A relatively positive stream of Eurozone economic data helped international stocks post gains for February. Both 
manufacturing and service sectors accelerated during the month, while Eurozone job creation reached a 10-year high. In Great Britain, 
Prime Minister May continued to push forward with Brexit amid pushback from Parliament. Nevertheless, the UK delivered written 
notice to the president of the European Union, formally beginning the process of leaving the EU. This action now opens a two-year 
window for Britain to negotiate the terms of its exit. One of the potentially contentious issues that will be addressed is whether, and 
how much, Britain will pay to leave the bloc. 
Consumer sentiment: Consumers expressed confidence in the job market, which increased expectations for the economy in general. 
That said, U.S. first quarter data failed to keep up with enthusiasm evident in business and household surveys.
Eye on the Quarter Ahead: The first quarter of 2017 proved to be a banner three months for equities. The Federal Reserve next meets 
during the first week of May, when it will consider another interest rate hike. If employment remains strong and consumer prices 
trend higher, the Fed may raise the target range rate to 1.25% following their next meeting, with at least one more rate increase likely 
before the end of the year.  In the coming months, it will be important to see how well recent investor optimism flows through to 
more consumer spending, business investment, and stronger economic data.  Globally, we expect uncertainty to continue given the 
upcoming elections in France and Germany, and geopolitical tensions.                     (Data Source:  Broadridge Investor Communication Solutions, Inc.)


